Inland Revenue Wellington Service Centre

Te lari Taake Private Bag
Wellington
New Zealand

06 December 2006

Attention Susan M Handisides
P O Box 51 143
Tawa 6230

C_ . Dear Ms Handisides

Wellington Region Free Kindergarten Association
(C. IRD Number 46-862-317
Our Reference WSC/AST/SLC/AL

Thank you for your recent request for a letter confirming your charitable status.

Our records show that Wellington Region Free Kindergarten Association has previously
been approved for a charitable exemption and qualifies for the following:

1 Income Tax on Non-Business Income

An exemption from Income Tax on income other than business income derived by the
organisation provided that such income is applied for the charitable purposes as set out
in the founding document, pursuant to section CB 4(1){c), Income Tax Act 1994,

C‘ 2 Income Tax on Business Income

An exemption from Income Tax on business income derived by the organisation for
charitable purposes in New Zealand, pursuant to section CB 4(1)(e), Income Tax

C Act 1994, Approval under this section is conditional upon the provisions of the
subsection being met each year. Some policing of these provisions will be undertaken
on a sample basis. Your organisation may be selected for test checking occasionally.

Sufficient records must be maintained to enable the Commissioner of Inland Revenue to
ascertain, at any time, the sources of all income received and how funds of the
organisation have been applied.

3 Gift Duty

An exemption from Gift Duty in relation to gifts to the organisation, pursuant to
section 73(1), Estate and Gift Duties Act 1968.

4 Donee Status

PERSONAL CUSTOMERS ) BUSINESS CUSTOMERS STUDENT LOAN CUSTOMERS
Overdue tax & returns 0800 227 771 Overdue fax & returns 080 0 377 771 Student Loans 0800 377 778
Family Assistance 0BOO 227 773 Employers 0800 377 772
Income Tax Income tax
& general enquiries 0800 227 774 & generaf enquiries 0800 377 774

G5T 0800 377 776
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Rebate for Donations by Individuals

A rebate for Income Tax purposes for donations of $5 or more by an individual taxpayer to
the organisation, pursuant to section KC 5, Income Tax Act 1994.

The overall maximum rebate allowable is the smaller of;

- A sum equal to 33 1/3 percent of the aggregate of all gifts and/or donations made by
the taxpayer;

- The sum of $650.

To qualify for the rebate the taxpayer must produce a receipt from the organisation that
meets the following criteria:

- Be officially stamped with the name of the organisation; and

- Show the date the gift and/or donation was received; and

- State the amount of the donation (NZ$)

- Be signed by a person authorised by the organisation to accept donations.

Note that approval for the section KC & rebate is conditional each year upon the donations
being principally applied within New Zealand by the organisation.

Deduction for Donaticns by Companies

A deduction from income tax in respect of cash donations made by a company in any
income year may not be more than 5% of the company’s net income in the year. A close
company may not have a deduction unless it has its shares quoted on the official list of a
recognised exchange.

General

If in the future there is any change to the organisation's character, purpose, methoed of
operation, founding documents, name or address, details of the changes are to be advised
to this office.

Please note that this exemption only exempts your organisation from the above and does
not extend to:

- Goods and Services Tax.
- PAYE and ACC on employees' earnings.

- Fringe Benefit Tax relating to benefits provided to employees where your society is
carrying out a business activity.
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- Other responsibilities as an employer, for example Student Loan and Child Support
deductions,

Please retain this letter with your other official records.

You may be aware that a Charities Commission is in the process of being established in
New Zealand. Once the Charities Commission is established, your organisation will be
required to register with it in order to retain its income tax exemptions and donee status.
The Charities Commission will maintain a register of charitable entities and a register for
approved donees. The register is expected to open in the second half of 2005. If your
organisation does not register with the Charities Commission, its income tax status may be
affected at some time 12 months after the register opens. The Ministry of Economic
Development has developed a website, www.charities.govt.nz containing information about
the new Charities Commission. Information is also available by calling freephone

0508 CHARITIES (0508 242 748).

Yours sincerely

Samantha Carr
Services Officer (Assistance)



